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Annex-IV

REPORT OF THE TASK FORCE 

TO REVIEW THE SECTORS AND SUB-SECTORS FOR 

ECONOMIC COOPERATION UNDER BIMSTEC

*****************

 A.
BACKGROUND

1.
At the Third BIMST-EC Economic Forum Meeting which was held in Bangkok on January 13, 2004 the Economic Forum noted that the sectors and the sub-sectors for economic cooperation in BIMST-EC had their genesis in the UNESCAP report, which was finalized in 1997 wherein six priority sectors were identified for cooperation, namely Trade and Investment, Technology, Transport and Communication, Energy, Tourism, and Fisheries. Since the inception of BIMST-EC, lot of changes in the trends of trade have taken place and based on the changed trading and investment patterns, it was felt that there is a need to strengthen the activities in the existing sectors, while identifying new areas for cooperation.
2.
In view of the changes that have taken place in the current economic environment and to broaden the scope of economic interaction among the member countries, the Economic Forum felt the need to review the existing sectors and sub-sectors and recommended that the BIMSTEC STEOM may consider constituting a Task Force with the objectives of expanding the areas of cooperation, providing measures for monitoring and recommending mechanisms for effective implementation of various decisions taken in BIMST-EC.  It also recommended that the Task Force should have representatives from both the Public and the Private Sectors.  

3.
The Fourth BIMST-EC STEOM Meeting held on 14-15 January 2004 in Bangkok, Thailand, decided to recommend to the Trade/Economic Ministers that a Task Force to review the sectors and sub-sectors of BIMST-EC be constituted. The Fifth BIMST-EC Trade/Economic Ministers’ Meeting held on 7th February 2004 in Phuket, Thailand, endorsed the establishment of a Task Force, comprising of at least one representative each from private and public sectors from each member country, to carry out the tasks specified in the Terms of Reference (TOR) recommended by STEOM. In this regard, the Task Force was assigned to complete its work by January 2005 and submit its report to the STEOM scheduled to be held in March 2005 in Dhaka.

4. 
The Terms of Reference of Task Force as approved is at Annex-I.
5.
The Task Force discussed the scope of the work assigned to it and whether it needs to concentrate only on the sectors of Trade and Investment or should it also discuss the remaining sectors under the BIMSTEC. The Task Force noted the First BIMSTEC Summit Declaration of July 2004 calling for expansion of cooperation in the new areas as well as the mandate emanating from the Trade Ministerial Meeting of February 2004. It was decided to review the existing Trade and Investment Sector only. 

B.
TRENDS OF TRADE
6.   The Task Force discussed the approach to be followed for restructuring the existing Trade and Investment sector and sub-sectors thereof.  In this regard, it had before it a discussion paper prepared by the Board of Trade of Thailand and approved by the Business Forum. The paper identified various sectors and sub-sectors and regrouped them based on the analysis of existing trade patterns of Thailand with the BIMSTEC member countries. The suggested restructuring is at Annex-II.    

7.
The Task Force collected intra-BIMSTEC trade data along with the global trade statistics from 1999-2003 and requested the BIMSTEC Center to assess, analyze and report the pattern of trade. 

8.    Based on the inputs received from BIMSTEC member countries, the BIMSTEC Center identified 40 major categories of products currently traded among BIMSTEC members. The findings of the BIMSTEC Centre were then discussed in the Task Force.   During discussions, the Task Force added jute and jute goods to the major categories keeping in view the trade interest of some member countries. It was also noted that the similarity of product lines is one of the main issues, which caused the low total volume of intra-BIMSTEC trade compared to the volume of global trade of BIMSTEC member countries. The BIMSTEC Centre’s finding is at Annex-III.    

C.
CRITERIA FOR IDENTIFICATION
9.
The Task Force decided that the principal criteria for identifying sectors/sub-sectors/areas of economic cooperation should be common interest of BIMSTEC Members, current pattern of trade and future prospects in terms of trade potential. 

D.
MEETINGS

10.
The Task Force finalized its report in four meetings as follows:-

First Meeting 
-
9 September 2004

-
Bangkok

Second Meeting
-
27-28 October 2004

-
Bangkok

Third Meeting 
-
9-10 December 2004 
-
New Delhi 



Fourth Meeting
-
30-31 January 2005

-
Bangkok

E.
PROPOSED RESTRUCTURING OF AREAS OF ECONOMIC COOPERATION

11.
Based on the agreed criteria, the Task Force decided to restructure Trade and Investment Sector into three main sectors, namely Trade in Goods, Trade in Services and Investment Sectors. 

12.
Under Trade in Goods Sector, three sub-sectors were identified: Agricultural Products, Industrial Products and Trade Facilitation. The Task Force identified nine areas in Agricultural Products sub-sector, eighteen areas in Industrial Products sub-sector, and seven areas in Trade Facilitation sub-sector as detailed in Annex-IV. The Task Force emphasized the importance of mobility of business people and felt that the present process of addressing the issue should be expedited.    
13.
The Task Force felt that Trade in Services is a very important sector which is of interest to all the BIMSTEC Members. The Task Force identified six sub-sectors under Trade in Services sector, which are construction, media and entertainment, financial services, medical and health care, publishing and printing, and education. 

14.
The Task Force recognized the importance of cooperation in investment among the BIMSTEC Members, especially in the promotional and facilitation areas such as exchange of information on investment regimes, ways to facilitate investment flows, etc.  Therefore, Investment should be a stand alone sector under BIMSTEC.

F
OPERATIONAL MECHANISM

15.
The Task Force discussed in detail the operational mechanism for the Sectors, Sub-Sectors and Projects on how to enable cooperation among the member countries.  The operational mechanism as agreed by the Task Force appears as Annex-V.  Some important issues are highlighted below:-

(i) It was agreed that for meaningful cooperation among member countries, there should be a focus on product development, quality improvement and marketing but the cooperation need not be limited to these areas only.

(ii) There was exchange of views on the guidelines for operationalising the Projects under identified sectors/sub-sectors and areas.  These broad guidelines could form the basis for identifying/implementing the Projects by the lead/coordinating country.

(iii) Some member countries raised concern over the funding mechanism for the implementation of Projects identified under the Sub-sectors/areas.  It was agreed that the cost and source of funding of Projects would be indicated by the country while initiating the Project proposal so that the same could be considered by other member countries for approval.  It was agreed that as per the existing practice, the member countries would bear the cost of travel and accommodation of the participants to the meetings while the secretarial assistance and conference facilities would be provided by the host country.

(iv) It was also agreed that any Project will be approved by consensus of minimum four countries and that a minimum of three countries should participate in the Project.

16.

To improve the effective implementation, the Task Force also discussed the issue of Chair/Lead/Coordinating countries for the identified sector, sub-sectors and areas of cooperation. In this regard, it was felt that Bangladesh could remain as a Chair country for the Trade Sector and for the time being for the Lead Country for each sub-sector, Agricultural Products would be led by Sri Lanka, Industrial Products by India and Trade Facilitation by Thailand. In addition, the Task Force decided that each member country initially selected one area of economic cooperation to act as a coordinating country as follows:

-     Bangladesh
: Textile and Clothing
-     Bhutan 

: Furniture 

· India 
 
: Transportation Equipment and Parts thereof 

-     Myanmar

: To be informed 

- 
Nepal

: To be informed

· Sri Lanka 
: Processed Agricultural Products

· Thailand

: Trade-related Capacity Building

G
FUNDING

17.
The Task Force also discussed the issue of implementation of the Projects which would emanate from the identified areas.  In this regard, the Task Force noted that one of the impediments to intra-BIMSTEC cooperation was the lack of “funding mechanism”. The Task Force proposes for providing suitable mechanisms for the funding of projects not only through voluntary contributions from the Member Countries but also from international agencies as well as the private sector. 

H
RECOMMENDATIONS

18. 
In conclusion, the Task Force recommends the following for consideration of STEOM:-

· The Task Force examined the restructuring of Trade and Investment sector only. The restructuring of Trade and Investment Sector and the sub-sectors thereof should be approved for further cooperation and implementation. 

· The operational mechanism for effective implementation should be adopted.
· A suitable Funding Mechanism for the projects should be prescribed.

· The Task Force emphasized the need for an urgent mandate for reviewing priority sectors other than Trade and Investment.
· A suitable Action Plan to increase the volume of intra-BIMSTEC trade should also be drawn with the objectives of specifying the targets and goals for 2005-2006. 
· 
· 
· 
· 
19. 
  The Meetings of the Task Force were conducted in a spirit of cooperation between the public and private sectors with a view to enhancing trade and investment opportunities in the BIMSTEC region. 
*************************

Annex - I

Terms of Reference 

for the Task Force to review the sectors and sub-sectors 

for economic cooperation under BIMST-EC

Background:


The sectors and sub-sectors for the BIMST-EC have their genesis in the UN ESCAP report of the 1997. Based on the then trade patterns, the report identified some of the sectors for economic cooperation amongst the BIMST-EC member countries. It has been observed that the patterns of trade and investment flows amongst the BIMST-EC member countries have changed since then. Some of the sectors and sub-sectors where the trade and investment flows have increased significantly over the years are not included in these identified sub-sectors. It is therefore felt necessary that a review of activities taken so far in the existing sectors and sub-sectors of BIMST-EC is taken.

Aims and Objectives:


With the aim to strengthen various activities in the BIMST-EC, the Task Force will work to achieve the following objectives:

a. Stocktaking/assessment of the progress made so far in the identified sectors and sub-sectors and, if necessary, drop or regroup any of them.

b. Identify new sectors or sub-sectors of economic cooperation.

c. Provide measures such as Balanced Scorecard mechanism, for monitoring the progress of work in each sector and sub-sector. 

d. Submit its recommendations for effective implementation of various sectoral and sub-sectoral decisions to the STEOM.

Membership:


The Task Force will be represented by all the member countries of BIMST-EC. The Task Force will comprise of at least one representative each from the public and private sectors from each member country.

Chairmanship:


Thailand, the current chair of the STEOM will be the chair to the Task Force and would coordinate all the activities of the Task Force. 

Meeting Schedule: 

The Task Force will draw its own programme, date and venue of its meetings. The meetings can be held on a voluntary rotational basis amongst member countries. While the chair country would coordinate the meetings, the host country would provide the necessary secretarial support and conferencing facilities. The possibility of having video conference meetings could also be explored. 

Reporting Mechanism:

The Task Force should complete its work by January 2005 and submit its report to the next STEOM scheduled to be held in March 2005 in Dhaka.

__________________________

Annex - II

Suggested Re-Structure

BIMST-EC Co-operation & Projects

1. Agriculture

· Fisheries
· Plus Others
· Coconut & Spices

· Fisheries

· Fruit & Vegetable

· Grains

· Horticultural Products

· Rubber

· Sugar

· Tea & Coffee

· Wood & Forestry

2. Communications

3. Energy

4. Investment

5. Services

· Tourism

· Plus Others

6. Technology

7. Trade

8. Transport

The Co-operation in Products to be increased as per listed under trade current sub-sectors to be included co-operation in Trade & Investment & Services facilitation to stay.

BIMST-EC

Sectors-Sub Sectors

1. Trade

Chemicals

Construction Materials

Edible Oils

Electrical Appliances

Electronics

· Data Processing machines

Fats & Oils

Iron & Steel Products

Jewelry Gems & Stones

Leather & Goods

Machinery & Parts

Petroleum Products

Pharmaceuticals

Plastic

Processed Food

Rubber

Seafood

Textiles

· Clothing

· Yarn and Man Made Filament

Transportation Equipment

· Automobile & Parts

· Boats & Ships

· Rail Equipment

Wood

2. INVESTMENT

3. SERVICES

Construction

Education

Entertainment

Finance

Medical Care

Publishing & Printing

Tourism

4. TECHNOLOGY

5. TRANSPORT

Air

Road

River & Sea

6. COMMUNICATION

7. ENERGY

8. FISHERIES

9. TOURISM

10. TRADE FACILITATION

- Customs Procedures

- Standards and Conformity

- Banking arrangement

- e-BIMST-EC

- Intellectual Property Rights

- Mobility of business people

- Promotion of intra-BIMST-EC Investment

*******

Annex – III

Intra-BIMSTEC Trade Analysis

A Summary by the BIMSTEC Center

Purpose of the Analysis


The main purpose of this short analysis is to analyze trend in trade among BIMSTEC countries. It also identifies major product groups that are traded intra-regionally among BIMSTEC countries. The grouping of product could be helpful for the Task Force in reviewing sub-sectors for economic cooperation under BIMSTEC.

Database Limitation


As of 18 October 2004, the BIMSTEC Center had received trade statistics from 4 countries, namely Bangladesh, India, Sri Lanka and Thailand. The analysis is based upon trade data from these four countries.

Evidences of Growing Trade Relations


India’s, Sri Lanka’s and Thailand’s trade volume with BIMSTEC countries increased tremendously during 1999-2003. Sri Lanka’s imports from BIMSTEC countries expanded at the rate of 208.59 percent during this period compared with the growth rate of 95.22 percent for imports from the world. Exports grew even stronger. The same scenarios were also true for Thailand and India. However, as has been reflected in Table 1, BIMSTEC trade shares in these countries were not very high. In 2003, for example, the shares of Thailand’s BIMSTEC exports were only 4.44 percent of total exports to the world, while Sri Lanka’s export shares to BIMSTEC were only 2.28 percent. Trade among BIMSTEC members could be expanded.

Export Interests


BIMSTEC Countries have different export interests. But their product lines are similar. Similarity in product lines could explain why BIMSTEC trade shares for each member country have not been very high during the past five years. Trade data in Tables 10 to 16 in the Appendix show export items down to 6-digit levels. 


In order to facilitate the reading of these trade statistics, this study grouped similar export items in 6-digit levels into product categories and used common names to identify these product categories. Export values in US dollars of the product categories reflect export interests of each country. The same method of grouping is used in identifying import interests. Note that these export values are simple five-year averages for the case of Thailand and Sri Lanka and four-year averages in the case of India.


Table 2 shows Thailand’s exports to BIMSTEC. Machinery and parts is one of the major product categories of Thailand to the BIMSTEC countries. Following machinery and parts are textiles and clothing, plastic and products, sugar, cement and so on.


Table 4 reflects Sri Lanka’s exports to BIMSTEC. Copper and products, gems and jewelry, machinery and parts, and coffee and tea are major export products for Sri Lanka.


Table 6 shows exports from India to BIMSTEC. Textiles and clothing, gems and jewelry, iron and steel, vehicles and parts, cereals, chemical products, fuels and oils, machinery and parts are export products of high priority to India in the BIMSTEC markets.


In the case of Bangladesh, Table 8 indicates that major exports are chemical products, raw jute, frozen food and textiles and clothing.

Major Categories of Products Traded among BIMSTEC Member Countries


Based upon trade data of these four countries, major product categories that are traded among BIMSTEC countries can be summarized as follows:

1 Live bovine animals

2 Fisheries

3 Coffee and tea

4 Spices

5 Fat and Oils

6 Feed stuffs

7 Fuels and Oils

8 Chemical products

9 Pharmaceutical products

10 Fertilizers

11 Tanning or dyeing products

12 Leather and products

13 Wood and articles of wood

14 Gems and Jewelry

15 Iron and steel

16 Copper and articles of copper

17 Aluminum and articles of aluminum

18 Machinery and parts

19 Electrical appliances

20 Sugar

21 Beverages and spirits

22 Cement

23 Plastic and products

24 Rubber and products

25 Textile and Clothing

26 Footwear

27 Vehicles and parts

28 Dairy products

29 Cereals

30 Tobacco

31 Fruits and vegetables

32 Ceramic products

33 Essential oil and resinoid

34 Soap

35 Paper and products

36 Glass and glassware

37 Zinc and articles of zinc

38 Paper and products

39 Cutlery

40 Optical products
Current Sectors and Sub-Sectors of Cooperation


In order to enhance cooperation among members, BIMSTEC identifies six sectors of cooperation, eight sub-sectors of goods under trade and investment and seven sub-sector of trade and investment facilitation. 

1. Trade and investment:
1.1 Goods sub-sectors:
      - Gems and jewelry
      - Automotive industry and parts
      - Processed food
      - Horticultural / floricultural products
      - Drugs / pharmaceuticals
      - Rubber, tea, coffee
      - Textile and clothing
      - Coconut and spices
1.2 Trade and investment facilitation 7 sub-sectors:
      - Customs Procedures
      - Standards and Conformity
      - Banking arrangement
      - e-BIMSTEC
      - Intellectual property rights
      - Mobility of business people
      - Promotion of intra-BIMSTEC Investment


2. Technology


3. Transport and Communication

4. Energy 

5. Tourism

6. Agriculture and fisheries


The revolving chairmanship system makes it difficult to follow up the progress of cooperation. Therefore, the information provided hereunder is preliminary in nature. 


According to the available records, the two most active sub-sectors are processed food and gems and jewelry. For the processed food sub-sector, the most recent meeting of expert group was held during 20-22 August 2004 in Colombo, Sri Lanka. According to the Minute of the meeting, the group is now in the process of considering the Constitution of the Federation of Food Processing Associations of BIMSTEC Countries.


For gems and jewelry sub-sector, Gem and Jewelry Export Promotion Council (GJEPC) organized a meeting of the member countries on 21 July 2003. The group planned to initiate an exchange programme for students/faculty members of member countries to attend workshops held in gems and jewelry institutes of the member countries. 

-------------------------------------------------

Table 1: Shares and Growth Rates of the First 50 Traded Items

	
	
	
	
	
	
	Value in US$
	

	Member
	Item
	1999
	2000
	2001
	2002
	2003
	Growth %

	Sri Lanka's imports
	Total BIMSTEC
	213,712,727
	290,200,500
	287,643,833
	416,202,161
	659,506,616
	208.59

	 
	WORLD
	1,560,675,254
	2,084,688,588
	1,879,857,013
	2,538,660,786
	3,046,692,653
	95.22

	 
	BIMSTEC shares
	13.69
	13.92
	15.30
	16.39
	21.65
	 

	Sri Lanka's exports
	Total BIMSTEC
	5,031,338
	8,885,876
	12,092,066
	42,581,298
	70,781,894
	1,306.82

	 
	WORLD
	2,512,677,805
	3,053,119,809
	2,842,621,898
	2,984,568,689
	3,109,837,159
	23.77

	 
	BIMSTEC shares
	0.20
	0.29
	0.43
	1.43
	2.28
	 

	Thailand's imports
	Total BIMSTEC
	448,345,882
	695,486,242
	1,222,706,847
	1,445,083,364
	1,533,667,965
	242.07

	 
	WORLD
	5,770,909,753
	7,225,243,230
	7,451,696,096
	8,237,491,818
	9,997,476,778
	73.24

	 
	BIMSTEC shares
	7.77
	9.63
	16.41
	17.54
	15.34
	 

	Thailand's exports
	Total BIMSTEC
	442,039,622
	594,455,440
	580,536,988
	483,456,842
	762,784,712
	72.56

	 
	WORLD
	12,141,601,409
	14,481,448,254
	13,584,412,155
	14,757,528,327
	17,172,483,000
	41.44

	 
	BIMSTEC shares
	3.64
	4.10
	4.27
	3.28
	4.44
	 

	Member
	Item
	 1999-2000 
	 2000-2001  
	 2001-2002 
	 2002-2003  
	Growth %
	

	India's imports
	Total BIMSTEC
	746,690,000
	895,810,000
	1,268,830,000
	1,154,820,000
	54.66
	

	 
	WORLD
	30,324,100,000
	29,464,410,000
	31,521,570,000
	37,721,360,000
	24.39
	

	 
	BIMSTEC shares
	2.46
	3.04
	4.03
	3.06
	 
	

	India's exports
	Total BIMSTEC
	1,713,400,000
	2,209,500,000
	2,452,980,000
	3,195,870,000
	86.52
	

	 
	WORLD
	31,558,470,000
	38,390,600,000
	37,979,720,000
	46,032,310,000
	45.86
	

	 
	BIMSTEC shares
	5.43
	5.76
	6.46
	6.94
	 
	

	 
	 
	 
	 
	 
	 
	 
	


Table 2: Thailand’s Exports to BIMSTEC by Product Category

(1999-2003 Average Value of Exports)







Value in US$

	No.
	Descriptions
	Export Value

	
	Total of the first 50 items
	    587,469,568.65

	1
	Machinery and parts
	        139,612,250.40 

	2
	Textile and Clothing
	          86,530,743.40 

	3
	Plastic and products
	          74,187,332.60 

	4
	Sugar
	          44,924,793.40 

	5
	Cement
	          40,036,580.40 

	6
	Fat and Oils
	          31,480,228.35 

	7
	Chemical products
	          24,705,032.80 

	8
	Fuels and Oils
	          22,744,024.50 

	9
	Rubber and products
	          21,830,384.60 

	10
	Vehicles and parts
	          15,139,116.00 

	11
	Electrical appliances
	          13,988,604.00 

	12
	Beverages and spirits
	          10,565,651.80 

	13
	Fisheries
	            9,232,059.20 

	14
	Gems and Jewelry
	            9,200,174.80 

	15
	Pharmaceutical products
	            8,915,818.60 

	16
	Iron and steel
	            8,096,681.40 

	17
	Footwear
	            7,798,303.00 

	18
	Essential oil and resinoid
	            6,529,432.20 

	19
	Feed stuffs
	            4,977,294.20 

	20
	Copper and articles of copper
	            2,796,359.80 

	21
	Others
	            4,178,703.20 


Table 3: Thailand’s Imports from BIMSTEC by Product Category

(1999-2003 Average Value of Imports)








Value in US$

	No.
	Descriptions
	Import Value

	
	Total of the first 50 items
	        1,126,800,173.53

	1
	Fuels and Oils
	               494,639,348.40 

	2
	Gems and Jewelry
	               189,568,414.20 

	3
	Wood and articles of wood
	                 68,476,946.60 

	4
	Iron and steel
	                 68,190,261.63 

	5
	Copper and articles of copper
	                 47,851,556.80 

	6
	Fisheries
	                 47,477,075.60 

	7
	Feed stuffs
	                 45,763,682.40 

	8
	Chemical products
	                 45,196,937.50 

	9
	Machinery and parts
	                 41,403,866.50 

	10
	Leather and products
	                 12,266,041.50 

	11
	Fat and Oils
	                 12,156,586.40 

	12
	Live bovine animals
	                 11,656,244.40 

	13
	Fertilizers
	                 11,274,717.00 

	14
	Aluminum and articles of aluminum
	                   9,889,269.80 

	15
	Tanning or dyeing products
	                   7,669,849.80 

	16
	Pharmaceutical products
	                   5,454,292.80 

	17
	Textile and Clothing
	                   5,188,160.60 

	18
	Spices
	                   1,338,078.00 

	19
	Others
	                   1,338,843.60 


Table 4: Sri Lanka’s Exports to BIMSTEC by Product Category

(1999-2003 Average Value of Exports)








Value in US$

	No.
	Descriptions
	Export Value

	
	Total of the first 50 items
	40,443,044.15

	1
	Copper and articles of copper
	26,158,673.21

	2
	Gems and Jewelry
	 6,571,413.50

	3
	Machinery and parts
	 3,204,810.09

	4
	Coffee and tea
	 1,994,067.61

	5
	Fisheries
	    729,415.88

	6
	Rubber and products
	    640,109.63

	7
	Textile and Clothing
	    382,852.13

	8
	Ceramic products
	    278,864.34

	9
	Fruits and vegetables
	    125,465.13

	10
	Spices
	    120,109.55

	11
	Others
	    237,263.07


Table 5: Sri Lanka’s Imports from BIMSTEC by Product Category

(1999-2003 Average Value of Imports)







Value in US$

	No.
	Descriptions
	Import Value

	 
	Total of the first 50 items
	             457,728,507.42 

	1
	Fuels and Oils
	             126,281,721.48 

	2
	Vehicles and parts
	               55,313,965.75 

	3
	Sugar
	               42,763,603.35 

	4
	Fruits and vegetables
	               33,412,201.69 

	5
	Cement
	               32,402,733.88 

	6
	Pharmaceutical products
	               32,093,445.95 

	7
	Textile and Clothing
	               29,211,053.19 

	8
	Cereals
	               21,750,806.27 

	9
	Machinery and parts
	               17,805,564.92 

	10
	Spices
	               17,751,610.57 

	11
	Fisheries
	               16,395,664.68 

	12
	Feed stuffs
	               14,529,515.04 

	13
	Iron and steel
	                 4,725,012.77 

	14
	Electrical appliances
	                 3,419,082.23 

	15
	Gems and Jewelry
	                 3,217,880.52 

	16
	Copper and articles of copper
	                 2,818,436.21 

	17
	Plastic and products
	                 1,842,542.96 

	18
	Tobacco
	                    978,216.19 

	19
	Dairy products
	                    478,011.56 

	20
	Fertilizers
	                    173,146.59 

	21
	Fat and Oils
	                      64,593.80 

	22
	Others
	                    299,697.81 


Table 6: India’s Exports to BIMSTEC by Product Category

(1999-2003 Average Value of Exports)








Value in US$

	No.
	Descriptions
	Export Value

	 
	Total of the first 50 items
	    2,392,937,500.00

	1
	Textile and Clothing
	            347,042,500.00 

	2
	Gems and Jewelry
	            211,382,500.00 

	3
	Iron and steel
	            199,052,500.00 

	4
	Vehicles and parts
	            171,052,500.00 

	5
	Cereals
	            168,920,000.00 

	6
	Chemical products
	            140,785,000.00 

	7
	Fuels and Oils
	            120,737,500.00 

	8
	Machinery and parts
	            116,820,000.00 

	9
	Fruits and vegetables
	              99,912,500.00 

	10
	Pharmaceutical products
	              93,247,500.00 

	11
	Feed stuffs
	              79,942,500.00 

	12
	Cement
	              71,175,000.00 

	13
	Sugar
	              69,280,000.00 

	14
	Electrical appliances
	              66,200,000.00 

	15
	Paper and products
	              58,450,000.00 

	16
	Fisheries
	              43,185,000.00 

	17
	Plastic and products
	              43,077,500.00 

	18
	Aluminum and articles of aluminum
	              38,292,500.00 

	19
	Others
	              35,275,000.00 

	20
	Coffee and tea, and spices *
	              32,812,500.00 

	21
	Tanning or dyeing products
	              31,887,500.00 

	22
	Rubber and products
	              28,467,500.00 

	23
	Copper and articles of copper
	              26,650,000.00 

	24
	Optical products
	              13,120,000.00 

	25
	Fat and Oils
	              12,040,000.00 

	26
	Essential oil and resinoid
	              11,000,000.00 

	27
	Dairy products
	              10,442,500.00 

	28
	Tobacco
	                 9,345,000.00 

	29
	Glass and glassware
	                 9,032,500.00 

	30
	Ceramic products
	                 7,702,500.00 

	31
	Cutlery
	                 7,575,000.00 

	32
	Leather and products
	                 7,520,000.00 

	33
	Soap
	                 6,160,000.00 

	34
	Beverages and spirits
	                 2,985,000.00 

	35
	Wood and articles of wood
	                 2,367,500.00 


Table 7: India’s Imports from BIMSTEC by Product Category

(1999-2003 Average Value of Imports)








Value in US$

	No.
	Descriptions
	Import Value

	 
	Total of the first 50 items
	  1,016,537,500.00 

	1
	Fruits and vegetables
	            162,562,500.00 

	2
	Wood and articles of wood
	            131,980,000.00 

	3
	Textile and Clothing
	            122,895,000.00 

	4
	Machinery and parts
	            112,162,500.00 

	5
	Fat and Oils
	              68,597,500.00 

	6
	Electrical appliances
	              48,890,000.00 

	7
	Plastic and products
	              48,602,500.00 

	8
	Iron and steel
	              48,197,500.00 

	9
	Chemical products
	              47,377,500.00 

	10
	Essential oil and resinoid
	              43,510,000.00 

	11
	Coffee and tea, and spices  *
	              31,802,500.00 

	12
	Copper and articles of copper
	              30,175,000.00 

	13
	Rubber and products
	              18,687,500.00 

	14
	Gems and Jewelry
	              16,030,000.00 

	15
	Soap
	              14,112,500.00 

	16
	Pharmaceutical products
	                8,750,000.00 

	17
	Others
	                7,765,000.00 

	18
	Paper and products
	                7,305,000.00 

	19
	Feed stuffs
	                7,195,000.00 

	20
	Aluminum and articles of aluminum
	                5,695,000.00 

	21
	Fisheries
	                5,520,000.00 

	22
	Leather and products
	                4,060,000.00 

	23
	Vehicles and parts
	                3,780,000.00 

	24
	Tanning or dyeing products
	                3,635,000.00 

	25
	Cereals
	                3,522,500.00 

	26
	Glass and glassware
	                3,032,500.00 

	27
	Optical products
	                3,025,000.00 

	28
	Footwear
	                2,412,500.00 

	29
	Beverages and spirits
	                2,207,500.00 

	30
	Cement
	                1,922,500.00 

	31
	Zinc and articles of zinc
	                1,127,500.00 


	Table 8: Bangladesh's Export to BIMSTEC Countries

	
	
	
	
	 US $ 

	No.
	DESCRIPTIONS
	Countries
	 1999-2000 
	 2000-2001 

	1.        
	Frozen Food 
	India
	            6,147,000 
	            5,298,000 

	 
	 
	Myanmar
	                         -   
	                         -   

	 
	 
	Sri Lanka
	                         -   
	                         -   

	 
	 
	Thailand
	          22,782,000 
	            8,336,000 

	 
	 
	BIMSTEC
	          28,929,000 
	          13,634,000 

	2.        
	Agri - Products 
	India
	                          7 
	                      494 

	 
	 
	Myanmar
	                         -   
	                         -   

	 
	 
	Sri Lanka
	                         -   
	                         -   

	 
	 
	Thailand
	                   1,000 
	                         -   

	 
	 
	BIMSTEC
	                   1,007 
	                      494 

	3.        
	Tea 
	India
	               725,000 
	                 46,000 

	 
	 
	Myanmar
	                         -   
	                         -   

	 
	 
	Sri Lanka
	                         -   
	                         -   

	 
	 
	Thailand
	                         -   
	               111,000 

	 
	 
	BIMSTEC
	               725,000 
	               157,000 

	4.        
	Chemical Products 
	India
	          14,118,000 
	          16,202,000 

	 
	 
	Myanmar
	               449,000 
	            2,044,000 

	 
	 
	Sri Lanka
	               269,000 
	               426,000 

	 
	 
	Thailand
	            8,007,000 
	            9,214,000 

	 
	 
	BIMSTEC
	          22,843,000 
	          27,886,000 

	5.        
	Leather 
	India
	            1,353,000 
	               812,000 

	 
	 
	Myanmar
	                 86,000 
	                         -   

	 
	 
	Sri Lanka
	                 12,000 
	                         -   

	 
	 
	Thailand
	               311,000 
	               325,000 

	 
	 
	BIMSTEC
	            1,762,000 
	            1,137,000 

	6.        
	Raw Jute 
	India
	          21,069,000 
	          14,949,000 

	 
	 
	Myanmar
	                         -   
	                         -   

	 
	 
	Sri Lanka
	               202,000 
	                         -   

	 
	 
	Thailand
	          10,921,000 
	               760,000 

	 
	 
	BIMSTEC
	          32,192,000 
	          15,709,000 

	7.        
	Jute Goods 
	India
	          13,098,000 
	            2,411,000 

	 
	 
	Myanmar
	                 25,000 
	                         -   

	 
	 
	Sri Lanka
	            3,949,000 
	            1,134,000 

	 
	 
	Thailand
	               399,000 
	               641,000 

	 
	 
	BIMSTEC
	          17,471,000 
	            4,186,000 

	8.        
	Knitwear 
	India
	                 13,000 
	               407,000 

	 
	 
	Myanmar
	                         -   
	                 39,000 

	 
	 
	Sri Lanka
	                         -   
	                 17,000 

	 
	 
	Thailand
	                 88,000 
	               122,000 

	 
	 
	BIMSTEC
	               101,000 
	               585,000 

	9.        
	Woven Garments 
	India
	            1,038,000 
	               600,000 

	 
	 
	Myanmar
	                         -   
	                         -   

	 
	 
	Sri Lanka
	                 91,000 
	                 60,000 

	 
	 
	Thailand
	                 85,000 
	               215,000 

	 
	 
	BIMSTEC
	            1,214,000 
	               875,000 


Annex - IV

	BIMSTEC Sub-Sectors of Cooperation under Trade Sector (Revised)

	
	
	
	
	
	
	

	Agricultural Products (Sri Lanka-lead country)
	
	Industrial Products (India-lead country)
	

	
	
	
	
	1       
	Textiles and Clothing 
	

	
	1
	Natural Forestry Products 
	
	2        
	Gems and Jewellery 
	

	
	2
	Natural Agricultural Products (fruits, vegetables, spices, jute,
	
	3        
	Health Care Products (pharmaceuticals, cosmetics, toiletries, etc.)
	

	
	
	rice, wheat, coffee, tea, oil seeds, rubber, tobacco, coconut, 
	
	4       
	Electrical Appliances and Goods 
	

	
	
	flowers, cotton, medicinal herb, etc.)  
	
	5        
	Electronic Goods 
	

	
	3
	Natural Livestock Products (cattle, poultry, milk, eggs, etc.)
	
	6        
	Glass and Glassware, Porcelain and Ceramics
	

	
	4
	Natural Fishery Products (fish, prawn, crab, squid, shellfish, etc.)
	
	7        
	Furniture
	

	
	5
	Processed Agricultural Products (sugar, cereals, snacks, 
	
	8        
	Plastics and Plastic products
	

	
	
	candy, palm and other oils, etc.) 
	
	9       
	Leather and Leather Products 
	

	
	6
	Processed Livestock  (dairy products,  
	
	10    
	Footwear
	

	
	
	processed meat, etc.) 
	
	11    
	Optical Products
	

	
	7
	Processed Fishery Products   
	
	12    
	Construction Materials  
	

	
	8
	Beverages and Spirits  
	
	13    
	Chemicals (essential oil and retinoid)
	

	
	9
	Livestock and animal feeds  
	
	14   
	Metals (iron & steel, copper, aluminium, zinc, other metals)
	

	
	
	
	
	15    
	Machinery and Equipment
	

	
	
	
	
	16   
	Transportation Equipment and Parts thereof (road, marine, others)
	

	
	
	
	
	17
	Rubber products
	

	
	
	Trade Facilitation (Thailand-lead country)
	
	18
	Wood & wood products
	

	1        
	Trade-related Capacity Building (HRD, seminar, training, etc.) 
	
	
	
	

	2        
	Movement of Goods (freight, goods in transit, carnet) 
	
	
	
	

	3        
	Standard, Conformity and MRAs 
	
	
	
	

	4        
	Harmonisation of Custom Procedures
	
	
	
	

	5        
	Banking Arrangement 
	
	
	
	

	6
	Intellectual Property Rights Protection
	
	
	
	

	7
	e-BIMSTEC
	
	
	
	


Annex – V

Operational Mechanism for the Sectors, Sub-Sectors, Areas and Projects

1. Chair country will be designated for each Sector.

2. Lead country will be designated for each Sub-sector. 

3. Coordinating country will be designated for each Area under a Sub-sector. 

4. Coordinating country will seek to identify specific Projects in each Area, in consultation with other member countries, and designate a Project Executing Country for implementation of the Project, based on consensus of at least four countries. 

5. The lead countries will coordinate all the activities of the Sub-sectors with the Chair of the Sector, draw up an agreed calendar of events for each year at the beginning of the year, and monitor the progress of each area. 

6. The cooperation should focus on, among others; product development, quality improvement, marketing, etc.

7. The following guidelines may be adopted for operationalisation of projects in identified Areas/Sub-sectors:-

i. The Lead/Coordinating Country will invite project proposals from member countries and have the Project proposals endorsed either through circulation or meeting as appropriate. 

ii. While formulating the project proposal member countries will indicate the time frame, estimated cost and the source of funding. 

iii. The Projects shall be jointly organized through Private - Public Partnership.

iv. Any BIMSTEC Project should be endorsed by a minimum of four member countries and a minimum of three countries should participate in the Project.

v. While endorsing the Projects, the member countries shall also notify their respective nodal/focal points for that Project.

vi. While the Project Executing Country would coordinate the overall execution and implementation of the project, wherever necessary, the host country shall provide secretarial support and conferencing facilities for meetings. 

vii. The member countries of BIMSTEC through the Coordinating country of the related Area would monitor the Project regularly.

viii. The Project Executing Country would report the periodical progress and the outcome of the Project to the Coordinating country for an evaluation by the member countries.

*******
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